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100 Practice Questions For CAIIB ABFM 
 

Q1. Find the number of all possible samples from a population containing 18 items from which 6 items are 

selected at random without replacement. 

(a) 18564 

(b) 15864 

(c) 20264 

(d) 21564 

 

Q2. Rearrange the steps in training programme. 

A. What should be the level of training 

B. What principles of learning 

C. Who are the trainees? 

D. What methods and techniques? 

E. Where to conduct the programme? 

F. Who are the trainers? 

(a) ABCDEF 

(b) DECAFB 

(c) CADFBE 

(d) CFDABE 

 

Q3. The fixed cost – is 300000, variable cost per unit is Rs 6 – and selling price per unit is Rs 10. Find out 

the breakeven point (in units). 

(a) 30,000 

(b) 25,000 

(c) 75,000 

(d) 50,000 

 

Q4. Suppose a person has 8 red, 5 green, 12 orange, and 15 blue balls. Test the null hypothesis that the 

colours of the balls occur with equal frequency. What is the Chi Square value you get? 

(a) 5.6 

(b) 5.68 

(c) 5.86 

(d) 5.8 

 

Q5. Which of the following technique is used for concurrent audit? 

(a) Integrated Test facility (ITF) 

(b) System Control Audit Review File (SCARF) 

(c) Continuous and Intermittent Simulation (CIS) 

(d) All of the above 
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Q6. Adjusting one with the team expectations and norms is under which stage of group formation and 
behaviour. 
(a) Forming (Awareness) 
(b) Storming (Conflict) 
(c) Norming (Cooperation) 
(d) Conforming (Adjustment) 
 
Q7. Which of the following functionality can be accomplished by generalized audit software? 
(a) Evaluating the quality of data 
(b) Evaluating the quality of system processing 
(c) Analytical review 
(d) All of the above 
 
Q8. The amount of instalment of a term loan is fixed at Rs. 16000/- per month and the monthly average 
interest on the account is Rs. 7500/-. If the amount of depreciation is Rs. 33000/- p.a. and profit after tax 
Rs. 300000/-. What is DSCR? 
(a) 1.5 
(b) 1.75 
(c) 2 
(d) 2.5 
 
Q9. A Working Group with representatives from selects public sector banks, IDBI, ICICI, Indian Banks’ 
Association and Reserve Bank was constituted by the Reserve Bank in the year 1999, to explore the 
possibilities of setting up a Credit Information Bureau (CIB). The Working Group had recommended setting 
up a CIB with equity participation from commercial banks, FIs and NBFCs registered with the Reserve Bank. 
As per the recommendations made by the Working Group, Credit Information Bureau (India) Ltd., (CIBIL) 
was set up by State Bank of India in association with HDFC in January 2001. The chairman of this working 
group was: 
(a) Raghuram Rajan 
(b) N.H. Siddiqui 
(c) Y.H. Malegam 
(d) Nachiket Mor 
 
Q10. A company has Fixed Assets worth Rs. 20 lac and current assets are Rs. 60 lac, current liabilities are 
Rs. 40 lacs. There are no intangible assets or the non-current assets. Calculate it's net working capital. 
(a) 20 lacs 
(b) 30 lacs 
(c) 40 lacs 
(d) 60 lacs 
 
Q11. The term "diversion of funds" encompasses any of the following situations:  
A. The use of short-term working capital funds for long-term purposes without adhering to the sanctioned 
terms.  
B. The utilization of borrowed funds for activities or assets other than those specified in the loan sanction.  
C. The transfer of borrowed funds to subsidiaries, group companies, or other corporations using any means.  
D. The routing of funds through a bank other than the lender or consortium members without prior 
permission.  
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E. The investment in other companies by acquiring equities or debt instruments without obtaining 
approval from lenders.  
F. The discrepancy between the disbursed/drawn amounts and the actual deployment of funds, without 
proper accounting for the difference. 
(a) A, B & C 
(b) B, C, D & F 
(c) A, C & E 
(d) All of the above 
 
Directions (12-16): The following information is drawn for the Accounts of M/s. Ravi & Co. 
1. Paid up capital - 1,50,000 
2. Plant and Machinery - 4,50,000 
3. Total Sales (p.a.) - 25,00,000 
4. Gross Profit - 20% 

5. Annual Credit Sales - 75% of net sales 
6. Current Ratio - 2 
7. Inventory Turnover - 3 
8. Fixed Assets Turnover - 2 
9. Sales Returns - 10% of sales 
10. Average collection period - 73 days 
11. Cash to Inventory - 1: 10 
12. Total debt to current Liabilities - 3 
Calculate the following 
 
Q12. Net Sales 
(a) Rs. 16,87,500 
(b) Rs. 18,00,000 
(c) Rs. 21,22,500 
(d) Rs. 22,50,000 
 
Q13. Credit Sales 
(a) Rs. 16,87,500 
(b) Rs. 18,00,000 
(c) Rs. 21,22,500 
(d) Rs. 22,50,000 
 
Q14. Gross Profit 
(a) Rs. 3,37,500 
(b) Rs. 4,50,000 
(c) Rs. 4,98,750 
(d) Rs. 6,00,000 

 
Q15. Cost of Goods Sold 
(a) Rs. 16,87,500 
(b) Rs. 18,00,000 
(c) Rs. 21,22,500 
(d) Rs. 22,50,000 
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Q16. Inventory 

(a) Rs. 3,37,500 

(b) Rs. 4,50,000 

(c) Rs. 4,98,750 

(d) Rs. 6,00,000 

 

Q17. Sensitive Training is also known as ...... 

(a) In Basket Training 

(b) Role Playing 

(c) Case Study 

(d) Laboratory / T Group Training 

 

Q18. The anxiety a person experiences when two sets of knowledge are contradictory or incongruent lead 

to: 

(a) Cognitive Dissonance 

(b) Negative Attitude 

(c) Stress 

(d) Perception disorder 

 

Q19. Find the Harmonic mean of two numbers a and b, if their Arithmetic mean is 16 and Geometric mean 

is 8. 

(a) 6 

(b) 8 

(c) 9 

(d) 4 

 

Q20. Floating Interest rate on a new advance to a medium enterprise is linked io which of the following? 

(a) Base rate 

(b) EBLR 

(c) PLR 

(d) MCLR 

 

Q21. Which of the following is not the purpose of credit audit? 

(a) Improvement in the quality of credit portfolio 

(b) Review sanction process and compliance status of large loans 

(c) Feedback on regulatory compliance 

(d) Stock inspection 

 

Q22. Purpose of appointing bank’s nominee on company’s board of borrowing company is: 

(a) To keep a tab on the important decisions of the board 

(b) To be a part of the management 

(c) To guide the company for better working 

(d) To safeguard the securities charged to the bank 
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Q23. In time-series analysis, which source of variation can be estimated by the ratio-to-trend method? 

(a) Cyclical 

(b) Trend 

(c) Seasonal 

(d) Irregular 

 

Q24. It is the highest activity of life, it creates new untapped alternatives, it values and exploits the mental 

emotional and psychological differences between people... 

(a) Stress free work 

(b) Personality development 

(c) Autonomy 

(d) Synergy 

 

Q25. Suppose a population with N = 144 has u(Mean)=24. What is the mean of sampling distribution of the 

mean for samples of size of Rs 25 ? 

(a) 24 

(b) 2 

(c) 4.8 

(d) 3.2 

 

Q26. Which one of the following is not an option available to banks for stressed assets? 

(a) Regularisation 

(b) Legal Action 

(c) Rephrasement/Realignment  

(d) Reproachment 

 

Q27. Which statistical technique is commonly used in clinical research to investigate the effectiveness of 

proposed medical treatments?  

(a) Analysis of Variance (ANOVA)  

(b) Logistic Regression  

(c) Survival Analysis  

(d) Poisson Regression  

 

Q28. In which sampling method is there considerable variation within each group, but the groups are 

essentially similar?  

(a) Stratified sampling  

(b) Cluster sampling  

(c) Simple random sampling  

(d) Systematic sampling 

 

Q29. Calculate Standard Error from the given data : X = 10, 20,30,40,50 

(a) 6.1071 

(b) 6.0711 

(c) 7.1071 

(d) 7.0711 
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Q30. In a private health club, there are 170 members, 90 men, 70 women, and 10 children. The average 
weight of men, women, and children are 50 kgs, 40 kgs, and 25 kgs, respectively. What is the average weight 

of the combined group?  
(a) 45 kgs  

(b) 44.4 kgs  
(c) 50.5 kgs  

(d) 52.5 kgs 
 

Q31. A statement whose validity is tested on the basis of a sample is called? 
(a) Null Hypothesis 

(b) Statistical Hypothesis 
(c) Simple Hypothesis 

(d) Composite Hypothesis 
 

Q32. What is the most common example of a cyclical fluctuation with irregular periods and varying 
amplitude? 

(a) Consumer price index  
(b) Stock market volatility  

(c) Unemployment rate  

(d) Business cycle 
 

Q33. Finding ways to reduce __________ is a crucial responsibility of management. 
(a) Stress 

(b) Dissatisfaction 
(c) Uncertainty 

(d) None of the above 
 

Q34. Human relation approach refers to: 
(a) An approach in which workers are facilitated with humanity at the workplace. 

(b) A shared teamwork between the employee and the employer for solving problematic issues. 
(c) Forming a group of people on the work front so as to inspire them to work collectively for the company's 

growth in terms of social, economic, and psychological productivity. 
(d) None of the above 

 
Q35. Find the value of standard error X  in a sampling distribution without replacement. Given that the 

standard deviation of the population of 100 items is 25. 
(a) 3.5 

(b) 4 

(c) 2.5 
(d) 5 

 
Q36. Which of the following is considered as strategic activity? 

(a) Productivity 
(b) Recruitment 

(c) Planning 
(d) All of the above 
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Q37. Who laid the foundation of Human Resource Management practices? 

(a) David C. McClelland 

(b) Roethlisberger and Dickinson 

(c) Peter Drucker and Douglas McGregor 

(d) Elton Mayo 

 

Directions (38-43): Trading and P&L Account of ABC Ltd. for the year ending 31-3-2018 is given 

below 

1. To Opening Stock - 76,250 

2. To Purchases - 3,15,250 

3. To Wages - 5,000 

4. To Carriage and Freight - 2,000 

5. To Gross Profit b/d - 2,00,000 

Total - 5,98,500 

1. To Administration expenses - 1,01,000 

2. To Selling and Dist. Expenses - 12,000 

3. To Non-operating expenses - 2,000 

4. To Financial Expenses - 7,000 

5. To Net Profit c/d - 84,000 

6. Total - 2,06,000 

7. By Sales - 5,00,000 

8. By Closing stock - 98,500 

Total - 5,98,500 

1. By Gross Profit b/d - 2,00,000 

2. By Non-operating incomes: 

3. By Dividend on shares - 3,750 

4. By Interest on Securities - 1,500 

5. By Profit on sale of shares - 750 

Total - 2,06,000 

Calculate the following 

 

Q38. Gross Profit Ratio 

(a) 30 percent 

(b) 35 percent 

(c) 40 percent 

(d) 45 percent  

 

Q39. Expenses Ratio 

(a) 22.60 percent 

(b) 24.60 percent 

(c) 26.20 percent 

(d) 28.40 percent 
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Q40. Operating Ratio 

(a) 68.60 percent 

(b) 82.60 percent 

(c) 86.20 percent 

(d) 89.60 percent 

 

Q41. Net Profit Ratio 

(a) 15.80 percent 

(b) 16.80 percent 

(c) 17.80 percent 

(d) 18.80 percent 

 

Q42. Operating Profit Ratio 

(a) 14.70 percent 

(b) 17.40 percent 

(c) 16.80 percent 

(d) 18.60 percent 

 

Q43. Stock Turnover Ratio 

(a) 3.43 times 

(b) 4.34 times 

(c) 5.63 times 

(d) 6.53 times 

 

Q44. Ankit took two tests. The probability of her passing both tests is 0.6. The probability of her passing 

the first test is 0.8. What is the probability of her passing the second test given that she has passed the first 

test?  

(a) 0.87 

(b) 0.65 

(c) 0.75 

(d) 0.56 

 

Q45. Find the standard error of population proportion p for sampling with replacement. The population 

proportion is 0.5 and size of sample is 4. 

(a) 0.5 

(b) 0.25 

(c) 0.225 

(d) 0.375 

 

Q46. Which of the following aims to put the financial measure on an organization's intellectual capital? 

(a) Exchange of knowledge 

(b) Financial knowledge 

(c) The consortium 

(d) None of the above 
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Q47. Find the population proportion p for a Football team having total 30 players with 10 overseas players.  

(a) 1/2 

(b) 1/3 

(c) 2/3 

(d) ¼ 

 

Q48. Which of the following is a statutory regulation 

(a) Guidelines from SEB1 

(b) Guidelines from RBI 

(c) legislation under RBI act 

(d) Guidelines from IRDA 

 

Q49. What does quantitative technique refer to In HRM? 

(a) Waiting line problems and the queuing theory 

(b) Gaming, Game theory and Probability theory 

(c) Models, simulation, and resource allocation technique 

(d) All of the above 

 

Q50. Provision Coverage Ratio refers to Ratio of 

(a) Provision for NPA to gross non-performing assets 

(b) Provision for NPA to Total assets 

(c) gross non-performing assets to Advances 

(d) Provision for NPA to Total equity 

 

Q51. The behavior of an individual is influenced by four factors namely: Pick up the odd one 

(a) Environmental factor 

(b) Personal factor 

(c) Physical factor 

(d) Organizational factor 

 

Q52. DER is 3:1, the amount of total assets Rs 20 lacs, current ratio is 1.5:1 and owned funds Rs 3 lac. What 

is amount of current assets? 

(a) 3 lacs 

(b) 5 lacs 

(c) 12 lacs 

(d) 15 lacs 

 

Q53. The central limit theorem 

(a) Requires some knowledge of the frequency distribution 

(b) Permits us to use sample statistics to make inferences about population parameters 

(c) Relates the shape of a sampling distribution of the mean to the man of the sample 

(d) Requires a sample to contain fewer than 30 observations 
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Q54. What is the point estimate of the population mean life of windshield wiper blades under typical 

driving conditions based on the sample data?  

(a) 18 months  

(b) 21 months  

(c) 24 months  

(d) 27 months 

 

Q55. As per guidelines, Commercial Banks (excluding LABs and RRBs) shall transfer not less than .... per 

cent of the ‘net profit’ before appropriations to the Statutory Reserve. 

(a) 25 

(b) 30 

(c) 10 

(d) 5 

 

Q56. Quorum of the Committee of Creditors is ______ by value. The CoC passes critical matters with a _______ 

majority and routine matters with a _______ majority. Withdrawal of Application for Resolution under 

section 12A requires a ________ majority of the Committee. 

 

(a) 33%, 66%, 51%, 90% 

(b) 51%, 33%, 66%, 90% 

(c) 30%, 90%, 51%, 90% 

(d) 33%, 75%, 66%, 90% 

 

Q57. Which of the following are one of kind of skills inventory, regression, replacement charts, Markov 

analysis? 

(a) Training plan 

(b) Retention plan 

(c) Redundancy plan 

(d) Forecasting methods 

 

Q58. Which is incorrect about Lines of Defences Against Shocks? 

(a) First line of Defence - Risk Takers Business 

(b) 2nd line of Defence - Risk Oversight (Risk Management and Compliance) 

(c) 3rd line of Defence Risk Assurance (Internal Audit). 

(d) Supervisor as Regulator is 4th line of defence. 

 

Q59. What is the definition of compliance risk according to the BCBS paper on Compliance and the 

Compliance Function in Banks (April 2005)? 

(a) The risk of financial loss due to non-compliance with laws and regulations.  

(b) The risk of reputational damage resulting from non-adherence to codes of conduct.  

(c) The risk of legal or regulatory sanction, financial loss, or reputational damage due to non-compliance 

with laws, regulations, and standards.  

(d) The risk of non-uniform conduct within a bank's stakeholders. 
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Q60. What is included in the content of the job description? 

(a) Skills and educational qualification 

(b) Job title and work environment 

(c) Both (a) and (b) 

(d) None of the above 

 

Q61. As per the balance sheet of M/s. Raman & bros. calculate Quick Ratio 

1. Cash = Rs 50000/- 

2. Debtors = Rs 100000/- 

3. Inventories = Rs 150000/- 

4. Current liabilities = Rs 100000/- 

5. Total current assets = Rs 300000/- 

The quick ratio =? 

(a) 1.5:1 

(b) 3:1 

(c) 2:1 

(d) 1:3.7 

 

Q62. The amount of term loan installment is Rs 10000/- per month, monthly average interest on TL is Rs 

5000/-. If the amount of depreciation is Rs 30000/- p.a and PAT is Rs 270000/-. What would be the DSCR? 

(a) 1.75 

(b) 2 

(c) 1.65 

(d) 1.33 

 

Q63. What is the significance of sound governance in relation to compliance? 

(a) Sound governance encourages a culture of compliance, integrity, trust, and respect for the law within 

an organization.  

(b) Sound governance reduces the fear of fines and penalties imposed by regulatory authorities.  

(c) Sound governance empowers employees to operate with responsibility and flexibility.  

(d) Sound governance ensures efficient financial management systems with built-in controls. 

 

Q64. If a hypothesis is rejected at 0.6 Level of Significance, then ______________ 

(a) it will be rejected at any level 

(b) it must be rejected at 0.5 level 

(c) it may be rejected at 0.5 level 

(d) it cannot be rejected at 0.5 level  

 

Q65. The front-line unit in compliance hierarchy is 

(a) The branch 

(b) The audit committee 

(c) The Chief compliance officer 

(d) The board 
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Q66. There are 3 blue socks, 5 brown socks, and 4 white socks in a drawer. If two socks are picked up 
randomly, what is the probability that the selected socks are of the same color? 
(a) 1 
(b) 0 
(c) 19/66 
(d) 4/11 
 
Q67. In a hypothesis test, what does the p value signify? 
(a) smallest level of significance for rejection of Null Hypothesis 
(b) largest level of significance for rejection of Null Hypothesis 
(c) smallest level of significance for acceptance of Null Hypothesis 
(d) largest level of significance for acceptance of Null Hypothesis 
 
Directions (68-70): A college student chose to estimate a consumption function for a statistics assignment 
on regression analysis. Total monthly incomes, in thousands of Rupees, and total monthly consumption 
expenditures, in thousands of Rupees, were obtained on 100 households. The student chose total income 
as the independent variable (X) and total expenditure as the dependent variable (Y). 
ΣX = 56.80 ΣY = 54.50 ΣX2 = 2,360.82 ΣY2 = 1,808.44 ΣX*Y = 2,219.15 n = 100 
SSXX = 2,360.82 - 56.802/100 = 2,360.50 
SSYY = 1,808.44 - 5.492/100 = 1,808.14 
SSXY = 2,219.15 - 5.68*5.49/100 = 2,216.03 
 
Q68. What is the slope of the regression line? 
(a) 0.158 
(b) -0.939 
(c) 1.223 
(d) 0.939 
 
Q69. What is the intercept of the regression line? 
(a) 0.526 
(b) 0.158 
(c) -0.158 
(d) 0.939 
 
Q70. What is the Regression line? 
(a) Y = 0.939 + 0.158 * X 
(b) Y = -0.158 + 0.939 * X 
(c) Y = 0.158 + 0.939 * X 
(d) Y = 0.158 + 0.939 * Z 
 
Q71. In the assessment centre workshops method, in a job-related simulated situation, the behavior of the 
employees is assessed through their performance of different exercises such as ......  
(i) group discussions, psychometric tests,  
(ii) business games, committee meetings,  
(iii) in-basket exercises 
(a) Only (i) and (ii) 
(b) Only (i) and (iii) 
(c) Only (ii) and (iii) 
(d) (i), (ii) and (iii) 
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Q72. A firm following an aggressive working capital strategy would 

(a) Hold substantial amount of fixed assets 

(b) Minimize the amount of short-term borrowing 

(c) Finance fluctuating assets with long-term financing 

(d) Minimize the amount of funds held in very liquid assets 

 

Q73. 3. A statement whose validity is tested on the basis of a sample is called? 

(a) Null Hypothesis 

(b) Statistical Hypothesis 

(c) Simple Hypothesis 

(d) Composite Hypothesis 

 

Q74. A company has net worth of Rs. 15 lac, term liabilities are Rs. 10 lac. Fixed Assets worth Rs. 16 lac and 

current assets are Rs. 25 lac. There is no intangible assets or the non current assets. Calculate it's net 

working capital. 

(a) 6 lacs 

(b) 7 lacs 

(c) 8 lacs 

(d) 9 lacs 

 

Q75. Consider a hypothesis H0 where ϕ0 = 5 against H1 where ϕ1 > 5. The test is? 

(a) Right tailed 

(b) Left tailed 

(c) Centre tailed 

(d) Cross tailed 

 

Q76. People work for a variety of reasons i.e., there are a no. of factors that motivate a person to work, 

which include ......  

(i) money and appreciation,  

(ii) status,  

(iii) work satisfaction, self-growth 

(a) Only (i) and (ii) 

(b) Only (i) and (iii) 

(c) Only (ii) and (iii) 

(d) (i), (ii) and (iii) 

 

Q77. The Whistle-Blower policy preamble contains the following. Which of them should be the most 

important? 

(a) anonymity of the informant will be maintained. 

(b) The authenticity of the information will be confirmed and there will be no reprisal for reporting the 

information. 

(c) appropriate and disciplinary action will be taken after investigation and on confirmation of the 

information. 

(d) None of the above 
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Q78. Current Assets are Rs. 25 lac and Current ratio is 3:1. If Working capital turnover ratio is 8 and net 

profit to sales percent 11%, find the amount of net profit. 

(a) Rs. 11 lacs 

(b) Rs. 22 lacs 

(c) Rs. 33 lacs 

(d) Rs. 44 lacs 

 

Q79. Which risk is defined as "the risk of loss resulting from inadequate or failed internal processes, people 

and systems, or from external events"? 

(a) Operational Risk  

(b) Compliance Risk  

(c) Legal Risk  

(d) Reputational Risk 

 

Q80. There are six students A, B, C, D, E, F participating in a quiz contest. Out of six students only two can 

reach to the final. What is the probability of reaching to the final of each student.? 

(a) 1/2 

(b) 2/3 

(c) 1/3 

(d) 1/6 

 

Q81. Directing, being one of the preeminent functions of Human Resource Management that falls under 

__________ 

(a) Operative functions 

(b) Technical functions 

(c) Managerial functions 

(d) Behavioral functions 

 

Q82. A stock of pens consists of 144 ball pens in which 20 pens are defective, and others are good. A girl 

went to the shop to purchase a pen. The shopkeeper randomly draws one pen and gives it to her. What is 

the probability that a girl will buy the good pen? 

(a) 5/26 

(b) 5/36 

(c) 31/36 

(d) None of the above 

 

Q83. What are the key elements that should be included in a Compliance policy? 

(a) Compliance Objective, Compliance Function at Office/Zonal Office/Branches/Subsidiaries/Foreign 

Centres, Compliance Risk assessment.  

(b) Compliance Objective, Scope of Compliance Function, Compliance Risk assessment.  

(c) Compliance Function at Office/Zonal Office/Branches/Subsidiaries/Foreign Centres, Compliance Risk 

assessment, Compliance Reporting.  

(d) Compliance Objective, Scope of Compliance Function, Compliance Reporting. 
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Q84. What is defined as a record of outcomes resulting from a particular job or an activity at a specific 

time? 

(a) Evaluation 

(b) Work function 

(c) Performance 

(d) None of the above 

 

Q85. Find the mode and median of the 9 consecutive number 12,7,8,14,21,23,27,7,11 

(a) 12,9 

(b) 7,9 

(c) 7,12 

(d) 11,9 

 

Q86. The balance sheet of a firm has shown total asset of Rs. 35 lacs. If the current ratio 2:1 and the long- 

term uses are Rs. 20 lacs, What is the amount of current liabilities ? 

(a) Rs. 6 lacs 

(b) Rs. 7.5 lacs 

(c) Rs. 9 lacs 

(d) Rs. 10.5 lacs 

 

Q87. In the 360 -degree appraisal method, the appraisal of an employee is done by ......  

(i) seniors,  

(ii) colleagues,  

(iii) subordinates 

(a) Only (i) and (ii) 

(b) Only (i) and (iii) 

(c) Only (ii) and (iii) 

(d) (i), (ii) and (iii) 

 

Q88. Which of the following is considered as strategic activity? 

(a) Productivity 

(b) Recruitment 

(c) Planning 

(d) All of the above 

 

Q89. The probability of getting two tails when two coins are tossed is - 

(a) 1/6 

(b) 1/2 

(c) 1/3 

(d) 1/4 
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Directions (90-94): A firm has Capital of Rs. 200, Reserve Rs. 230 Term Loan of Rs. 180, Advance from 
customers Rs. 40, sundry creditor Rs. 100, Bank CC limit balance Rs. 400, Fixed Assets Rs. 300, Preliminary 

expenses Rs. 80, Debit balance of profit and loss account balance Rs. 30, advance tax paid Rs. 20, cash on 
hand Rs. 20, Stock Rs. 400 and sundry creditor Rs. 300. on the basis of the above information: 

 
Q90. Tangible Net worth of the firm 

(a) Rs. 430 
(b) Rs. 200 

(c) Rs. 350 
(d) Rs. 320 

 
Q91. In the above problem, the current ratio would be ...... 

(a) 1.25:1 
(b) 1.28:1 

(c) 1.33:1 
(d) 1.37:1 

 
Q92. In the above problem, the total outside liabilities to tangible net worth...... 

(a) 1:1 

(b) 1.8:1 
(c) 2.1:1 

(d) 2.25:1 
 

Q93. If the sales are Rs. 2000, stock turnover Ratio is ...... 
(a) 5 times 

(b) 6 times 
(c) 3 times 

(d) 2 times 
 

Q94. If the sales are Rs. 3000, the debt collection period and debit turnover ratio would be:  
(a) 1 month and 12 times 

(b) 1.2 month and 10 times 
(c) 1.5 month and 8 times 

(d) 2 month and 6 times 
 

Q95. What do you understand by the written record of duties, responsibilities, and conditions of a job? 
(a) Job enrichment 

(b) Job ranking 

(c) Job enlargement 
(d) Job description 

 
Q96. What is one of the responsibilities of the compliance function? 

(a) Conducting cross-border business operations in various jurisdictions.  
(b) Implementing policies and procedures for operational functions.  

(c) Assisting senior management with compliance laws, rules, and standards.  
(d) Ensuring compliance with local legal and regulatory requirements. 

http://www.sscadda.com/
http://www.bankersadda.com/
http://www.careerpower.in/
https://play.google.com/store/apps/details?id=com.adda247.app&hl=en


17 www.sscadda.com     |     www.bankersadda.com     |      www.careerpower.in     |     Adda247 App 

 

 

Q97. In class, 30% of students study Hindi, 45% study Maths, and 15% study both Hindi and Maths. If a 

student is randomly selected, what is the probability that he/she study Hindi or maths? 

(a) 1/5 

(b) 3/5 

(c) 2/5 

(d) 2/7 

 

Q98. What is the main focus of risk-based internal auditing (RBIA)? 

(a) Auditing the risks themselves.  

(b) Auditing the effectiveness of risk management processes.  

(c) Auditing the board's risk appetite.  

(d) Auditing the management team's decision-making processes. 

 

Q99. In 30 balls, a batsman hits the boundaries 6 times. What will be the probability that he did not hit the 

boundaries? 

(a) 1/5 

(b) 4/5 

(c) 3/5 

(d) None of the above 

 

Q100. The probability of winning the first prize in a lottery of a girl is 8/100. If the total of 6000 tickets are 

sold, then how many tickets the girl purchased? 

(a) 480 

(b) 750 

(c) 280 

(d) None of the above 

 

Solutions 
 

S1. Ans.(a) 

Sol. 18564 

The number of ways of selecting n samples from a population containing n items is NCn. The population is 

N = 18 and sample size is n = 6. Therefore, the number of possible samples are 18C6 = 18564. 

 

S2. Ans.(d) 

Sol. CFDABE 

 

S3. Ans.(c) 

Sol. Breakeven point = Fixed cost/ (Selling price p.u. – Variable cost p.u) 
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S4. Ans.(d) 

Sol. 5.8 

By Chi Square Test we get, 

Observed frequency f0= (8+5+12+15)/4 = 10 

X2 =∑[(fe−fo)]2fe 

The sum of each (expected – observed)2/expected = (10-8)2/10 + (10-5)2/10 + (10-12)2/10 + (10-

15)2/10 = 5.8. 

 

S5. Ans.(d) 

Sol. All of the above 

 

S6. Ans.(d) 

Sol. Conforming (Adjustment) 

 

S7. Ans.(d) 

Sol. All of the above 

 

S8. Ans.(a) 

Sol. 1.5  

DSCR = (Interest + PAT + Depreciation + other non-cash expenses) / (interest + instalment on TL) 

= (7500×12+300000+33000)/(7500×12+16000×12) = 423000/282000 = 1.5 

 

S9. Ans.(b) 

Sol. This working group was headed by Shri N.H. Siddiqui 

 

S10. Ans.(a) 

Sol. 20 lacs 

NWC = CA - CL 

we have CA = 60 lac and CL = 40 lac 

NWC = 60 – 40 = 20 lacs 

 

S11. Ans.(d) 

Sol. S12. Ans.(d) 

Sol. Rs. 22,50,000 

Net Sales = Total Sales - Sales Return 

= 25,00,000 - (25,00,000 * 10%) 

= 25,00,000 - 2,50,000 = Rs. 22,50,000 

 

S13. Ans.(a) 

Sol. Rs. 16,87,500 

Credit Sales = 75% of Net Sales 

= 22,50,000 x 75% = Rs. 16,87,500 
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S14. Ans.(b) 

Sol. Rs. 4,50,000 

Gross Profit = 20% of Net sales 

= 22,50,000 x 20% = Rs. 4,50,000 

 

S15. Ans.(b) 

Sol. Rs. 18,00,000 

Cost of Goods Sold = Net Sales - Gross Profit 

= 22,50,000 - 4,50,000 = Rs. 18,00,000 

 

S16. Ans.(d) 

Sol. Rs. 6,00,000 

Inventory = Cost of Goods Sold / Inventory Turnover 

= 18,00,000 / 3 = Rs. 6,00,000 

 

S17. Ans.(d) 

Sol. Laboratory / T Group Training 

Sensitivity training / T-group: This programme utilizes experience based learning and self-analytical group 

processes (T-Group) as its main training method. In a group, around 8 to 12 participants assemble together 

and work with a facilitator to discover their strengths, interpersonal relationships, participation in the 

group and how they are perceived by others etc. 

 

S18. Ans.(a) 

Sol. Cognitive Dissonance 

Cognitive dissonance is a term for the state of discomfort felt when two or more modes of thought 

contradict each other. The clashing cognitions may include ideas, beliefs, or the knowledge that one has 

behaved in a certain way. 

 

S19. Ans.(d) 

Sol. 4 

Let a and b are the two numbers. 

A.M. x H.M. = (G.M.)2 ( AM= Arithmetic mean & HM= Harmonic mean) 

Given: A.M. = 16 and G.M. = 8 

The relation between A.M. G.M. H.M. is given as: 

A.M. x H.M. = G.M.2 

16 x H.M. = 82 

16 x H.M. = 64 

H.M.= 64/16 = 4 

 

S20. Ans.(b) 

Sol. EBLR 

External Benchmark-based Lending Rate is linked to Reserve Bank of India policy repo rate  

http://www.sscadda.com/
http://www.bankersadda.com/
http://www.careerpower.in/
https://play.google.com/store/apps/details?id=com.adda247.app&hl=en


20 www.sscadda.com     |     www.bankersadda.com     |      www.careerpower.in     |     Adda247 App 

 

 

S21. Ans.(d) 

Sol. Stock inspection 

 

S22. Ans.(d) 

Sol. To safeguard the securities charged to the bank 

 

S23. Ans.(c) 

Sol. Seasonal 

Seasonal variations: Predictable movements in the data that occur in regular cycles 

 

S24. Ans.(d) 

Sol. Synergy 

Synergy is the interaction of two parts working together to create something better than either original 

component. 

 

S25. Ans.(a) 

Sol. 24 

Probability table gives us probability of 0.4525 corresponding to a z value of –1.67, and it gives probability 

of 0.2967 for a z value of 0.83. If we add these two together, we get 0.7492 as the total probability that the 

sample mean will lie between Rs. ... Suppose a population with N = 144 has u(Mean)=24. 

 

S26. Ans.(d) 

Sol. The options available to banks in case of stressed assets include: 

(i) Rectification and Regularisation: 

- Persuade and prevail upon the borrower to remit unpaid amounts and meet obligations promptly. 

- Bank's first effort is to exit from an account showing signs of stress. 

- Withdraw concessions, enforce covenants, reduce limits, and decline excess drawing requests to make the 

borrower exit. 

(ii) Restructuring: 

- Banks restructure credit facilities when default is not wilful and there is viability and interest from the 

promoter to continue the unit. 

- Concessions include elongation of repayment period, reduction in instalment amount, reduction in pricing 

and margin, and capitalization of unpaid interest. 

(iii) Recovery: 

- Legal Action: Banks can file a suit for recovery in civil courts or approach Debt Recovery Tribunals (DRTs). 

- Lok Adalats: Forum for dispute settlement where banks can refer cases. 

- SARFAESI Act, 2002: Allows enforcement of security interest without court intervention. 

- Insolvency and Bankruptcy Code, 2016 (IBC): Provides a resolution process for insolvency cases. 

(iv) Compromise: 

- Banks may accept a compromise offer if the present value of the offer exceeds the realizable value of 

available security. 

(v) Write off: 

- If recovery efforts fail, the outstanding amount is written off, with provisions made in the books. 

- The borrower's liability to the bank still exists, and any future recoveries can be appropriated. 

http://www.sscadda.com/
http://www.bankersadda.com/
http://www.careerpower.in/
https://play.google.com/store/apps/details?id=com.adda247.app&hl=en


21 www.sscadda.com     |     www.bankersadda.com     |      www.careerpower.in     |     Adda247 App 

 

 

S27. Ans.(a) 

Sol. Analysis of Variance (ANOVA) is commonly used in clinical research to compare the means of multiple 

treatment groups and assess the effectiveness of proposed medical treatments. It helps determine if there 

are statistically significant differences between treatment groups. 

 

S28. Ans.(b) 

Sol. Cluster sampling is used when there is considerable variation within each group, but the groups 

themselves are essentially similar. This method allows for easier data collection by sampling entire clusters 

instead of individual units within the clusters. 

 

S29. Ans.(d) 

Sol. 7.0711 

Total Inputs (N) = (10,20,30,40,50) 

Total Inputs (N) =5 

First find Mean: 

Mean (xm) = (x1+x2+x3...xn)/N 

Mean (xm) = 150/5 Mean (xm) = 30 

Then find SD: 

SD = √(1/(N-1)*((x1-xm)2+(x2-xm)2+..+(xn-xm)2)) 

= √(1/(5-1)((10-30)2+(20-30)2+(30-30)2+(40-30)2+(50-30)2)) 

= √(1/4((-20)2+(-10)2+(0)2+(10)2+(20)2)) 

= √(1/4((400)+(100)+(0)+(100)+(400))) 

= √(250) = 15.811 

Then Find Standard Error: 

Standard Error=SD / √(N) 

= 15.8114/√(5) = 15.8114/2.2361 = 7.0711 

 

S30. Ans.(b) 

Sol.  

 
 

S31. Ans.(b) 

Sol. Statistical Hypothesis 

In testing of Hypothesis a statement whose validity is tested on the basis of a sample is called as Statistical 

Hypothesis. Its validity is tested with respect to a sample. 

 

S32. Ans.(d) 

Sol. A business cycle is the most common example of a cyclical fluctuation characterized by irregular 

periods and varying amplitude. It refers to the fluctuations in economic activity, with peaks above the trend 

line and slumps below it, occurring at irregular intervals and with varying magnitudes. 
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S33. Ans.(c) 

Sol. Uncertainty 

The primary role of a manager is to ensure the daily functioning of a department or group of employees. 

 

S34. Ans.(c) 

Sol. Forming a group of people on the work front so as to inspire them to work collectively for the 

company's growth in terms of social, economic, and psychological productivity. 

Human relations are defined as the study of group behavior for the purpose of improving interpersonal 

relationships as among employees. 

 

S35. Ans.(c) 

Sol. 2.5 

Explanation: Standard error in a sampling distribution with replacement is given by X  = σ/(n)1/2. The 

standard error with the replacement of items remains the same that is X  = σ/(n)1/2. 

Hence n = 100 and σ = 25 

X  = σ/(n)1/2 

X  = 25/(100)1/2 X  = 2.5 

The value of X  = 2.5. 

 

S36. Ans.(b) 

Sol. Recruitment 

Explanation: Recruitment refers to a strategic activity as it mainly focuses on fascinating the desired 

candidates for the specific roles. Selecting is a process undertaken to recognize and select the eligible 

candidate for the desired job. So, we can conclude that recruitment is not an operational activity but plays 

a vital role in any organization's strategic activity. 

 

S37. Ans.(c) 

Sol. Peter Drucker and Douglas McGregor  

Peter Drucker and Douglas McGregor laid the foundation of HRM practices. 

 

S38. Ans.(c) 

Sol. 40 percent 

Gross Profit Margin = Gross profit / Sales X 100 

= 2,00,000 / 5,00,000 X 100 = 40% 

 

S39. Ans.(a) 

Sol. 22.60 percent 

Expenses Ratio = Op. Expenses / Net Sales X 100 

= 1,13,000 / 5,00,000 X 100 

= 22.60% 
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S40. Ans.(b) 

Sol. 82.60 percent 

Operating Ratio = (Cost of goods sold + Op. Expenses) / Net Sales X 100 

Cost of Goods sold = Op. stock + purchases + carriage and Freight + wages – Closing Stock 

= 76250 + 315250 + 2000 + 5000 - 98500 

= Rs.3,00,000 

Operating Ratio = (3,00,000 + 1,13,000) / 5,00,000 X 100 

= 4,13,000 / 5,00,000 X 100 = 82.60% 

 

S41. Ans.(b) 

Sol. 16.80 percent 

Net Profit Ratio = Net Profit / Net Sales X 100 

= 84,000 / 5,00,000 X 100 

= 16.80% 

 

S42. Ans.(b) 

Sol. 17.40 percent 

Operating Profit Ratio = Op. Profit / Net Sales X 100 

Operating profit = Net sales - (Cost of goods sold + Administrative and office expenses + Selling and 

distribution exp.) 

= 5,00,000 - (3,00,000 + 1,01,000 + 12,000) 

= 5,00,000 - 4,13,000 = 87,000 

Operating Profit Ratio = 87,000 / 5,00,000 X 100 = 17.40% 

 

S43. Ans.(a) 

Sol. 3.43 times 

Stock Turnover Ratio = Cost of goods sold / Average Stock 

Cost of goods sold = 3,00,000 

Average Stock = (Opening Stock + Closing stock) / 2 

= (76,250 + 98,500) / 2 

= 174,750 / 2 = 87,375 

Stock Turnover Ratio = 3,00,000 / 87,375 = 3.43 times 

 

S44. Ans.(c) 

Sol.  
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S45. Ans.(b) 

Sol. 0.25 

The standard error of population proportion in sampling distribution with replacement is given as [p*(1-

p)/n]1/2. Here p=0.5 and n=4. Hence substituting the values we get 

[0.5*(1-0.5)/4]1/2 = 0.25 

 

S46. Ans.(a) 

Sol. Exchange of Knowledge 

Knowledge exchange aims to put a financial measure on an organization's intellectual capital. Information 

and knowledge can be defined as today's thermonuclear weapons. Knowledge is stronger and more 

valuable than natural sources, huge factories, or swollen bank accounts. Organizations perform by using 

three types of capital: Physical Capital, Financial Capital, and Intellectual Capital. 

 

S47. Ans.(b) 

Sol. 1/3 

The population proportion p for a population consisting of N items with X specialized items is given as X/N. 

Now N=30, X=10. Hence p = X/N = 10/30 = 1/3. 

 

S48. Ans.(c) 

Sol. legislation under RBI act 

 

S49. Ans.(d) 

Sol. All of the above 

 

S50. Ans.(a) 

Sol. Provision for NPA to gross non-performing assets 

 

S51. Ans.(c) 

Sol. Physical factor 

The fourth factor is Motivation 

 

S52. Ans.(c) 

Sol. 12 lac 

Owned fund= equity= 3 lac 

Since DER = 3:1 i.e., Debt: equity = 3:1 

Hence Debt = 9 lac 

(if we consider debt and equity as long term liabilities then term liability works out to be 12(9+3 lac ) 

Here total assets are 20 lac 

Now as per balance sheet equation total Assets= total liabilities 

Hence here total liabilities will be 20 lac also 

Now term liabilities of Rs 12 lac and remaining 8 lac as current liabilities (12+8=20) 

Hence CL=8 lac, Since here CR=1.5:1 then 

1.5:1=CA:8 i.e CA= 1.5×8=12 lac 
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S53. Ans.(b) 
Sol. Permits us to use sample statistics to make inferences about population parameters 

 
S54. Ans.(b) 

Sol. The sample mean (x) of 21 months is the point estimate of the population mean life of windshield 
wiper blades. 

 
S55. Ans.(a) 

Sol. 25 
 

S56. Ans.(a) 
Sol. S57. Ans.(d) 

Sol. Forecasting methods 
Forecasting refers to a process of formulating the predictions of upcoming events, which requires historical 

data. 
 

S58. Ans.(d) 
Sol. Supervisor as Regulator is 4th line of defence. 

There are only 3 lines of defence against shocks and option d supervisor as Regulators not there. 

 
S59. Ans.(c) 

Sol. According to the BCBS paper, compliance risk is defined as the risk of legal or regulatory sanction, 
material financial loss, or loss of reputation that a bank may suffer as a result of its failure to comply with 

laws, regulations, rules, related self-regulatory organization standards, and codes of conduct applicable to 
its banking services.  

 
S60. Ans.(b) 

Sol. Job title and work environment 
The job description provides all the desired information which is required for evaluating a job. Job analysis 

is a systematic process that collects all the relevant statistics about the job for articulating job description 
and job specification, required for selecting an employee, providing job satisfaction and motivation, etc. 

 
S61. Ans.(a) 

Sol. 1.5:1 
Since Quick ratio = Quick asset / CL 

Here Quick asset = CA- Inventory 
Now CA= (Cash + Debtor.....etc ) = Rs 300000/- 

Here inventories = 150000/- 

CL = 100000/- 
Hence QR= 150000/100000 i.e., 1.5:1 

 
S62. Ans.(b) 

Sol. 2 
Since DSCR = (interest + PAT+ Depreciation) / (interest + installment of TL) 

Hence (5000×12 +270000+30000)/(5000×12+10000×12) 
=360000/180000 = 2 
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S63. Ans.(a) 

Sol. Sound governance creates a conducive environment for the values of compliance, integrity, trust, and 

respect for the law to thrive in an organization's culture. It emphasizes that compliance should not be 

driven solely by the fear of fines and penalties but rather by a financial management system with built-in 

controls.  

 

S64. Ans.(c) 

Sol. it may be rejected at 0.5 level 

If the hypothesis is rejected at 0.6 Level of Significance, then p < 0.6. Hence p can be less than 0.5 also. 

Therefore, it may be rejected at 0.5 Level of Significance. 

 

S65. Ans.(a) 

Sol. The branch 

 

S66. Ans.(c) 

Sol. 19/66 

Total number of socks = 3 + 5 + 4 = 12 socks 

Probability of selecting first blue sock = 3/12 or 1/4 

Probability of selecting second blue sock = 2/11 

Probability of selecting two blue socks = 1/4 * 2/11 = 2/44 or 1/22 

Similarly, the probability of selecting two brown socks = 5/33 

Similarly, the probability of selecting two white socks = 1/11 

So, the probability of having two socks with the same color = probability of having two blue socks + 

probability of having two brown socks + probability of having two white socks 

= 1/22 + 5/33 + 1/11 = 19/66 

 

S67. Ans.(a) 

Sol. smallest level of significance for rejection of Null Hypothesis 

In a Hypothesis, the p value signifies the smallest level of significance for rejection of Null Hypothesis. 

Below this value, for every value the hypothesis is rejected. 

 

S68. Ans.(d) 

Sol. 0.939 

SSXY/SSXX 

The slope = 2,216.03 / 2,360.50 = 0.9388 

 

S69. Ans.(b) 

Sol. 0.158 

The intercept = 5.49 - 0.9388 * 5.68 = 0.158 

 

S70. Ans.(c) 

Sol. Y = 0.158 + 0.939 * X 

The regression line is: Y = 0.158 + 0.939 * X 
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S71. Ans.(d) 

Sol. (i), (ii) and (iii) 

 

S72. Ans.(d) 

Sol. Minimize the amount of funds held in very liquid assets 

 

S73. Ans.(b) 

Sol. Statistical Hypothesis 

In testing of Hypothesis a statement whose validity is tested on the basis of a sample is called as Statistical 

Hypothesis. Its validity is tested with respect to a sample 

 

S74. Ans.(d) 

Sol. 9 lacs 

Total Assets = Total liabilities 

Total Assets = Fixed Assets + current assets 

= 16 + 25 = 41 

So total liabilities must be 41 lacs 

Now out of 41 lacs, the long term liability is 25 lac (15 + 10) 

Hence CL = 41 - 25 = 16 lac 

Now we have CA = 25 lac and CL = 16 lac = NWC = 25 –16 = 9 lac 

 

S75. Ans.(a) 

Sol. Right tailed 

In the given example since H1 lies to the right of the Ho that is the Null Hypothesis the test is referred as a 

Right tailed test. 

 

S76. Ans.(d) 

Sol. (i), (ii) and (iii) 

 

S77. Ans.(a) 

Sol. anonymity of the informant will be maintained. 

For the safety of person informing is utmost important in Whistle blower policy 

 

S78. Ans.(b) 

Sol. Rs. 22 lacs 

Current assets are Rs. 25 lacs 

Now since WC Turnover ratio is 8 that means the total turnover will be 25 × 8 = 200 lac 

Then profit should be 200 × 11% = 22 lac 

 

S79. Ans.(a) 

Sol. Operational risk is the risk of loss resulting from inadequate or failed internal processes, people, and 

systems, or from external events.  
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S80. Ans.(c) 

Sol. 1/3 

Since out of 6, 2 can reach the final. Hence sample space is 

n(S) = 6 c2 = 6! / (6-b.!×2! = 15 

Here event of occurrence of probability of each student out of six (A B C D E F) = (AB AC AD AE AF) = n(E) 

= 5 Now P(E) = 5/15 = 1/3 

 

S81. Ans.(c) 

Sol. Managerial functions 

In order to meet the desired goals or the end results, the manager directs the workers by means of 

instructing, guiding, and overviewing their performance. 

 

S82. Ans.(c) 

Sol. 31/36 

Total number of ball pens = 144 

No. of defective pens = 20 

No. of good pens = 124 

The probability of buying a good pen is = 124/144 = 31/36. 

 

S83. Ans.(b) 

Sol. The key elements that should be included in a Compliance policy are  

I. Compliance Objective  

II. Scope of Compliance Function  

III. Compliance Risk assessment  

 

S84. Ans.(c) 

Sol. Performance 

Performance can be defined as a set of outcome records generated by a specific job function or activity 

during a particular time period. The assessment of employee's performance discloses one's contribution 

company's objectives. 

 

S85. Ans.(c) 

Sol. 7,12 

Mode = The value that appears most frequent = 7 which is repeated twice. And, 

 
Where n = number of terms = 9 

The median is the middle value of the data sets, so first, we need to arrange the number in ascending order 

7,7,8,11,12,14,21,23,27 

the middle one is 9+1/2 = 5th number so, the 5th number is 12 
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S86. Ans.(b) 

Sol. Rs. 7.5 lacs 

Total Assets - long term asset = current Assets 

Hence, current assets = 35 - 20 = 15 lac  

Current ratio 2:1 

Current ratio = Current Assets / Current Liabilities 

2:1 = 15 / Current liabilities 

Current liabilities = 15/2 = 7.5 lac 

 

S87. Ans.(d) 

Sol. (i), (ii) and (iii) 

 

S88. Ans.(b) 

Sol. Recruitment 

Recruitment refers to a strategic activity as it mainly focuses on fascinating the desired candidates for the 

specific roles. Selecting is a process undertaken to recognize and select the eligible candidate for the desired 

job. So, we can conclude that recruitment is not an operational activity but plays a vital role in any 

organization's strategic activity. 

 

S89. Ans.(d) 

Sol. 1/4 

The sample space when two coins are tossed = (H, H), (H, T), (T, H), (T, T) 

So, n(S) = 4 

The event "E" of getting two tails (T, T) = 1 

So, n(E) = 1 

So, the probability of getting two tails, P (E) = n(E) / n(S) = ¼ 

 

S90. Ans.(d) 

Sol. Rs. 320 

Tangible Networth= Networth - intangible assets 

Capital + reserve - (preliminary expenses + P&L debit balance) 

= 200+230-(80+30) = 430-110 = 320 

 

S91. Ans.(d) 

Sol. 1.37:1 

Current Ratio=Current Assets / Current Liabilities 

CA= (20+20+400+300)=740 

CL=(40+100+400)=540 

= 740/540 = 1.37:1 

 

S92. Ans.(d) 

Sol. 2.25:1 

Total outside liabilities/Tangible networth 

=720/320 =2.25:1 
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S93. Ans.(a) 

Sol. 5 times 

Stock turnover ratio= Sales/stock 

=2000/400 =5 times 

 

S94. Ans.(b) 

Sol. 1.2 month and 10 times 

Debt Collection period = No. days or months or Weeks in a year/Debt Turnover Ratio. 

12 months in year 

=12/10 = 1.2 

Debtors Turnover Ratio = Net Credit Sales / Average Debtors. 

=3000/300 =10 times 1.2 month and 10 times 

 

S95. Ans.(d) 

Sol. Job description 

A job description refers to a written record of duties, responsibilities, and conditions, including a complete 

informative portrayal in terms of scope, tasks, duties, obligations, and work environment for any specific 

job profile. 

 

S96. Ans.(c) 

Sol. One of the responsibilities of the compliance function is to advise and assist senior management on 

compliance laws, rules, and standards. This includes keeping them informed about developments in 

compliance and establishing written guidance for staff on the implementation of compliance laws, rules, 

and standards.  

 

S97. Ans.(b) 

Sol. 3/5 

Given that 45% study Hindi, i.e., P(H) = 45/100 = 9/20 

30% study Maths, i.e., P(M) = 30/100 = 6/20 

15% study both Hindi and Maths, i.e., P(H and M) = 15/100 = 3/20 

So, P(H or M) = P(H) + P(M) - P(H and M) 

= 9/20 + 6/20 - 3/20  

= 12/20 or 3/5 

 

S98. Ans.(b) 

Sol. Risk-based internal auditing (RBIA) is a methodology that links internal auditing to an organization's 

overall risk management framework. The main focus of RBIA is to provide assurance to the board that risk 

management processes are managing risks effectively, in relation to the risk appetite. RBIA is not about 

auditing risks themselves but about auditing the management of risk, including the processes applied by 

the management team for assessing, deciding, monitoring, and reporting on risks.  
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S99. Ans.(b) 

Sol. 4/5 

Total number of balls = 30 

No. of boundaries the batsman hit = 6 

No. of balls without boundaries = 30 - 6 = 24 

So, the probability when there is no boundary = 24/30 = 4/5 

 

S100. Ans.(a) 

Sol. 480 

Probability of winning the first prize of the girl = 8/100 

Total number of tickets sold = 6000 

No. of tickets girl purchased = 8/100 * 6000 = 480 
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