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“Accounting is the Language of Business”

1. Going Concern
Concept
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2. Money Measurement
Concept

Accounting is the process of recording, classifying, summarizing
and interpreting financial transactions in a systematic manner
to provide useful information for decision making.

Records financial transactions

Determines profit or loss

Shows financial position
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Helps in decision making
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Meaning

Nature

Scope
Objective ‘

Basis

Skill Required

Result

Example

00

{ DIFFERENCE BETWEEN $

Book Keeping

Book keeping is the process of
recording financial transactions
in books of original entry.

It is a mechanical process.

Narrow scope. It records only
financial transactions.

To maintain a systematic record
of transactions.

It is based on dual aspect
(only recording).

Less skill and judgment required.

Produces books of original entry
(Journal).

Recording a sale of ¥10,000
in the sales book.

K KEEPING © ACCOUNTING

Accounting

Accounting is the process of
classifying, summarizing, analyzing
and interpreting financial data.

It is an intellectual process.

Wide scope. It includes analysis,
interpretation and communication
of financial information.

To determine profit or loss and
financial position and help in
decision making.

It is based on dual aspect and
triple aspect (recording +
analysis + interpretation).

More skill, knowledge and
judgment required.

Produces financial statements
(Trading A/c, P&L A/c, Balance Sheet).

Preparing Profit & Loss Account
from the recorded data.

BASIC ACCOUNTING PRINCIPLES & CONCEPTS —

3. Dual Aspect
Concept

Business is assumed
to continue in future
for a foreseeable

Only those transactions
which can be measured
in terms of money are

Every transaction has
two aspects - Debit
and Credit.

4. Accrual
Concept

=%

Income is recognized
when earned and

expenses when
incrirred not when

N
5. Matching | 6. Consistency 7. Prudence 8. Full Disclosure
Concept Concept Concept Concept
/'" : A\
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Expenses are matched | Accounting policies Exercise of All material facts
with the related ‘ and methods should caution while making must be disclosed
revenues of the ; be consistent from judgments and clearly in the financial
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Accounting Cycle
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Accounting

Accounting is the art of recording, classifying, and summarizing in a significant manner
and in terms of money, transactions and events which are of financial character, and
interpreting the results thereof.

JWThe] dg el %%ﬂ?ﬁﬂ?ﬁ?—rﬁ‘rﬁ‘qm% JA-deT U TTAT3N T O
& & H Frde &1 I of, Jafiehd o gRa R Srar £ 3K 3a%
gRomAr HY TrE @rsn?ﬁ%'l
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Difference Between Book Keeping & Accounting

Recording, summarizing, analyzing

Meaning Recording financial transactions ) Mg Aemas) che
Nature Clerical work Analytical work

Objective Maintain records :Dnr,ceeﬁz:ee:i:ez;mzl (ELIASEI
Scope Narrow Wider

Stage First step Second step after bookkeeping
Skill Required Basic knowledge Professional knowledge

Output Books of accounts Financial statements and reports

Example Recording sales in journal Preparing Profit & Loss Account
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Accounting Concepts (ﬁlil'iﬂo_o-l' HHW)

1.Business Entity Concept — <JddTY $ch|é TR
2.Money Measurement Concept — Hal HIYo IHIYRUT
3.Going Concern Concept — Hdd <IddTT IAdYRUIT
4.Accounting Period Concept — ol 1A TR
5.Cost Concept — ©IldTd TV

6.Dual Aspect Concept — GId9&iId TR

7.Matching Concept — TR 3ITUROT

8.Revenue Recognition Concept — ITSTEd HATI AT IO
9.Accrual Concept — 3UTalel 3TTYRUM

10.Realisation Concept — 9T 3ITYRO
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1. Business Entity Concept
The business is treated as separate from its owner.
Example: Owner’s personal expenses are not recorded as business expenses.

o R Ik O A I RA
gy 3 ATfoler T 3TeTeT ATAT ST gl
3CTeI0T: Hlfole & <Iiaddd T &l <IIdT & Grdl H gof Al har ATdr|

2. Going Concern Concept
Assumes the business will continue operating for the foreseeable future.

dHdd <IdddHT ATHRUIT
Ig AT ST ¢ F gaay afasy & off aorar g9m|
3. Money Measurement Concept

Only those transactions which can be measured in money are recorded.
Hel HATIA_ GO
hdel del oled-gel Gof [hU ST & oo & H HGT T Hehl
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4. Accounting Period Concept
Business life is divided into fixed periods for preparing accounts.

(< £C | G o M 1 2 I A IR
ST & Sad & AfRad aftat F dicet @ IR e s &

5.Cost Concept
Assets are recorded at their original purchase cost.

CICIGER CR3IERU|
Tl &l 3eTehl Hol TG AETd T Gof fehdT S g

6. Dual Aspect Concept

Every transaction has two effects — Debit and Credit.
Assets = Liabilities + Capital
gfa-gaflr sraemon

~
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7. Revenue Recognition Concept
Revenue is recognized when it is earned, not when cash is received.

oI Ed AT dl AR
TTEd dd mm%aaagaﬁhﬁm,aﬁmwgmamaﬁl
8. Matching Concept

Expenses are matched with the revenues of the same period.
Ade sraton
g 379t 1 ToEg &, 3497 379 & @I & 399 AT Jar gl

9. Consistency Concept

Same accounting methods should be used every year.
HITAAT_MTHUROM
& aY TATA of@hed AT T 39T fhar ST arfgul
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10. Consistency Concept

Expected losses are recorded, but expected profits are not recorded.

HIGETAT TR
gaaa gt o eor Rar J1ar g, dferad gHriaa omdT &1 AgT|
11. Accrual Concept

According to the Accrual Concept, incomes and expenses are recorded in the accounting
period in which they are earned or incurred, whether cash is received or paid or not.

Accrual Concepta? 3ER 3T UG I ol 347 accounting period 7 Repls fpar

Srar g oEH 9 3-]'%??[ (earned) IT STTAT (incurred) 8ld g, dTe =lohe, UTCd AT
HITATT 3T & AT e |

Ex. Salaries, Revenue
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Types of Accounts

* Personal Accounts
* Impersonal Accounts

Personal Account

Natural Person :
Natural Person A/c, Mohan, Sohan, Prop. Cap A/c, Drawings A/c, Debtors & Creditors A/c

Artificial Personal Account: Firms A/c, Limited Company A/c, Bank A/c

Representative Personal Account: Represent Particular person or a group of person, like
salaries not paid to employees, O/s Salaries, Prepaid Insurance.




UGC NET Commerce By CA Yashika Gera Use Code (YT98) Max Dis.

Impersonal Account

Real Account

Nominal Account

SITedeTd WTdT (Personal Account)
3 @Id oI egiFd, BH, HYail, s 3 I T 8id ol

dEdide @TdT (Real Account)
3 @ld S U U9 9RIAuTIAl 8§ g&iSd gld g

ATHATA ETdl (Nominal Account)
d @Id ST 3, <0F, o U9 gl & §ai9d gid gl
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Golden Rules of Accounting

* Personal Account

e Real Account

* Nominal Account
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Partnership Accounting

A partnership is a relationship between two or more persons who agree to carry

on a business and share its profits and losses.

ASieRT a8

Partnership Deed is silent

Equal PSR

No Intt. on Drawings
No Intt. on Capital

No Salary/ Commission

Partners loan to business receive flat 6% ROI

m%ﬁmﬁa’rma’rﬁm—qﬁawqam TelleT AT
WHTST-E,’I% 39T H dicay & fov agadg gia
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Reconstitution of Partnership Firm

Reconstitution of Partnership Firm means a change in the existing
agreement among partners due to a change in profit-sharing ratio,
admission, retirement, death, or any other change in partnership terms.

ST B I JA9TSeT (R titution) g Eufa & 99
glgeaﬁ?.r el FHS qgii%%)grséliold\or:ﬁql HASIAT 9] éﬁ g

?E' aRadeT amﬁw 34T, U HSIER & JaeT, ey HISIGR
T Qariegid, Hcg AT 3 ot & Sedid & HRUT 8T B
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Following Adjustments

e Cal of NPS

TH-TIROT T hT AT

* A/cing Treatment of Goodwiill.

Isfae T FATASIA

* A/cing Treatment for Revaluation of Assets & Liabilities.
Uil vd erR¥icdl 1 Jeleediehs]

* A/cing Treatment for Reserves & Accumulated Profits.
Rea va afRd oAt Fr gArS

* A/cing of Capital on the basis of NPS.

Joil FATITST
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Calculation of NPS

Admission

Old Ratio

New Ratio

Sacrificing Ratio= O.R.- N.R.
Gaining Ratio = NR-OR
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Q: A, B, C(3:2:1), D is admitted for 1/6t share, Cal NPS
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QA, B, C(5:4:3), B retired & his share divided equally between A & C,
Cal NPS
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Goodwill Adjustments

e Admission
Cash A/c dr.

To Premium for Goodwill A/c

Premium for Goodwill A/c Dr
To Old Partners Cap A/c
(In their sacrificing ratio)
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Retirement of Partners

Gaining Partners’ Capital A/cs Dr.
To Retiring Partner’s Capital A/c
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Revaluation Account

All assets & lib. Are revalued & profit or loss required to be transfer to
old partners cal account in their old PSR.
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Death of a Partner

* Cr of capital

* Intt on Cap

e Undistributed profits

 Share of Profit/ loss upto the date of death



UGC NET Commerce By CA Yashika Gera Use Code (YT98) Max Dis.

Cal of Profits

* Time Basis ( avg profits of last yrs)
* Sales Basis (profits & sales ratio of previous yr)
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Cash Flow Statement

Cash Flow Statement

For the year ended .........

Particulars Amount (X)

A. Cash Flow from Operating Activities

Net Profit before tax XXX
Add: Non-cash & Non-operating Expenses XXX
Less: Non-operating Incomes (xxx)
Operating Profit before Working Capital Changes XXX
Add/Less: Changes in Working Capital XXX
Cash Generated from Operations XXX
Less: Income Tax Paid (xxx)

Net Cash from Operating Activities (A) XXX
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T G ........ 7

favor afer ()
A. GO afafafiay & a9 yae

Y qc'\él' Y ofTdT XXX
Eﬂ?: ﬂT—o_-I'EITc\" Ud I-ATold T XXX
TeTU: IR-TdTelel 3 (xxx)
a:rﬁefrarq\sﬁqﬁaé?rﬁqp‘rwmw XXX
She/gery: i CIC\Trﬁ # gRada XXX
HdTelel § 9ICd #he XXX

(3 rA LU P Dy Si?TFﬂ?T (Xxx)

mmﬁﬁfﬁﬁ#e@rmmm) XXX
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Particulars Amount (X)

B. Cash Flow from Investing Activities

Sale of Fixed Assets XXX
Purchase of Fixed Assets (xxx)
Sale/Purchase of Investments XXX
Interest Received XXX
Dividend Received XXX

Net Cash from Investing Activities (B) XXX
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IECEL I ()
B. frder aifafafaat & awg vaw

TR gufaar & fashr XXX
Tl Fufaat $r @l (xxx)
GEHIRGIREE JIECEUC XXX
sgTal 9Ted XXX
SITHTT 9T XXX

ﬁﬂ?rﬂﬁﬁﬁtﬁ#gagrmm(s) XXX
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Particulars Amount (X)

C. Cash Flow from Financing Activities

Issue of Shares/Debentures XXX
Redemption of Debentures (xxx)
Repayment of Loan (xxx)
Dividend Paid (xxx)
Interest Paid (xxx)

Net Cash from Financing Activities (C) XXX
Particulars Amount (X)
Net Increase/Decrease in Cash & Cash Equivalents

(A+B+C) o

Add: Opening Cash & Cash Equivalents XXX

Closing Cash & Cash Equivalents XXX
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ICEE i (%)
c. e afafafaat @ sog vare

37AT/FOTIAT &7 AT XXX
FHOTIAT Sl AT (xxx)
HUT ﬂ’aﬁ?ﬁ (xxx)
CIEIE aiWFITFT (xxx)
sqTST ITdled (xxx)
ﬁ?ﬁﬂﬂﬁﬁfﬁ'&’f#a@rmm(q XXX
ICEE i (%)
Ahe, TT sTohe, THJCIT H Y Jefa/FHaT XXX
SIS URfAF sTehe U FAehe, THIY XXX

HHATIT ke T sIhe eI XXX
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Vouching in Auditing

* Vouching means checking accounting entries with supﬁorti.ng documents such as
bills, vouchers, invoices, receipts, etc. to verify the authenticity of transactions.

* |tis the foundation of auditing.

* Objectives of Vouching

1.To detect errors and frauds

2.To verify authenticity of transactions

3.To ensure proper recording in books

* Examples

* Checking sales with sales invoices

* Checking salary payment with salary register
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Verification in Auditing

Verification means examining the ownership, existence, valuation, and possession
of assets and liabilities shown in the Balance Sheet.

* |t ensures that assets and liabilities are correctly stated.
e Objectives of Verification

1.To confirm existence of assets

2.To check ownership and valuation

3.To ensure liabilities are correctly shown

* Examples

* Physical verification of stock

 Verification of building ownership documents




TYPES OF AUDIT REPORT

MODIFIED OPINION

(QUALIFIED / ADVERSE / DISCLAIMER)

When the financial statements
are materially misstated

Or scope limitation exists

Results in Qualified,
Adverse or Disclaimer Opinion

EMPHASIS OF MATTER &
OTHER MATTER PARAGRAPHS

S
6

Used to draw attention to a matter
presented or disclosed in the
financial statements

Or to communicate a matter
other than those presented or
disclosed in the financial
statements

Does not modify
the auditor’s opinion

TD\T REPORT
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Types of Audit Report

* Unmodified
e Qualified
* Adverse Audit Report

* Disclaimer of Opinion

. (TdTo Yldde)

» (TYFT Ffadest

» (Il Iicidee

o HA-37EAIRI0T Yiddget
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The working of current Purchasing Power Accounting requires classification of
balance sheet items into Monetary Items and Non-Monetary Items. Which of the
following is a Non-Monetary Item as per current Purchasing Power Accounting?

(a) Cash (b) Debentures
(c) Debtors (d) Inventories

ffafea 7 @ aﬁFr dT Current Purchasing Power Accountmga? 3-1?-R:ITT Non-
Monetary Item%r EIEI Balance Sheet &I HEI &I Monetary ltems TF Non -Monetary
tems # FafiehT fhar ST 87

(a) dehe, (Cash)

(b) OT9A (Debentures)
(c)a'o'-E\'TT (Debtors)

(d) HSR/ECIeh (Inventories)
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Inventories are classified as a Non-Monetary Item in Current Purchasing
Power Accounting because their value is not fixed in terms of currency units
and can be affected by changes in purchasing power.
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Which of the following types of audit report are termed together as modified
reports as per standards on Auditing (SA) 705?

A. Qualified Report
B. Audit Report with an ‘Emphasis of Matter’ paragraph
C. Disclaimer of opinion Report
D. Adverse Report
Choose the correct answer from the options given below:
(a) A and B Only (b) A, B and C Only
(c) Band COnly (d) A, Cand D Only

fAafa@ad # I -3 Audit Report & Jh Standards on Auditing (SA) 705
% ITAR AEfeH T H Modified Reports FEelTd &7
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(d): Standards on Auditing (SA) 705, "Modifications to the Opinion in the Independent Auditor's
Report”, deals specifically with circumstances where the auditor concludes that a modification to the
auditor's opinion on the financial statements is necessary.

SA 705 outlines three types of modified opinions:

e A. Qualified Report (Qualified Opinion): Issued when misstatements are material but not
pervasive, or when the auditor cannot obtain sufficient evidence but potential undetected
misstatements could be material but not pervasive.

e (. Disclaimer of opinion Report (Disclaimer of Opinion): Issued when the auditor is unable to
obtain sufficient appropriate audit evidence, and the possible effects of undetected misstatements
are material and pervasive. It is also used in rare cases with multiple uncertainties where an
opinion cannot be formed.

e D. Adverse Report (Adverse Opinion): The most severe type, issued when misstatements,
individually or in aggregate, are both material and pervasive.

An Audit Report with an ‘Emphasis of Matter’ paragraph (B), addressed in SA 706 (Revised), is
not a modified opinion. This paragraph highlights a matter already in the financial statements that is
fundamental to users' understanding but does not change the auditor's opinion.
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st us-
PANHAAS ZE 1. Property, Plant and Equipment
IBNHAASTEIN 1. Fair Value Measurement
IDNRAASTISIN 1V Business Combinations
Choose the correct answer from the options given below:
(a)A-1, B-II, C-1II, D-1V (b)  A-1V, B-III, C-II, D-1
(c)A-III, B-1, C-1V, D-II (d) A-II, B-I, C-II, D-IV
LIST-I LIST-II
A.Ind AS 2 1. 73X (Inventories)
B. Ind AS 16 . HFI‘%, T Td 3YhIUT (Property, Plant and
Equipment)
C. Ind AS 103 IV. SIIGTT GATeloT (Business Combinations)

D.Ind AS 113 Il. 3'%?-[‘!-!‘\(»&4 HIYoT (Fair Value Measurement)
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Prepaid Insurance is which type of account?
(a) Real Account (b) Personal Account
(c) Nominal Account (d) Real and Nominal Both

Clé ITdTeT fohar arar AT (Prepaid Insurance) i YR T QTdT 872
[January, 2025]

(a) clN—;;llclch Tl (Real Account)
(b) SITFAITd WIAT (Personal Account)
(c) ATHATT Wl (Nominal Account)

(d) IFdTAeh TF ATHATT Il (Real and Nominal Both)
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What is the amount of net cash from operating activities of A Ltd. if it has net profit
before tax X5,90,000; Depreciation on Property, Plant and Equipment 34,20,000;
Decrease in current Assets X30,000; Decrease in Current Liabilities X85,000; and Tax

Paid 380,0007?
(a) 39,65,000 (b) 38,85,000
(c) 38,75,000 (d) 39,95,000

A Ltd. T FdTeloT faafear @ %ESI olehc, Ydlg (Net Cash from Operating Activities)
$r i T @?ﬁ, Ife 3T tlﬁ ?EEI olTH X5,90,000 %’; Property, Plant and
Equipment YUY Hedald X4,30,000 %"; Current Assets H X30,000 I AT %; Current
Liabilities @ 85,000 T &Y §; dUT T {HAT AT F 80,000 87
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Accounting Concept & Convention Meaning
I. Use of same accounting policies by a firm from
period to period
[I. Enterprise is treated as separate from owner
and other persons associated with it

C. Separate Business entit III. Every transaction has a two-fold effect

IV. Anticipate no profit, but provide for all possible
losses

A. Conservatism (HTdET=AT) ;\;ﬂT&T T 3:]%&:'-[ o &, olfehet Tl Hafaa gl
B. Dual Aspect (GTd-T&fIIr 3aeRom) Il. 9cAeh old-col ol algdl JHTT BIdT ©

|l. STGETT T Alfeled TF 3T Fafad Iledar O
37637 AT JTAT &

. T ®H GdRT YcAsh 31ai H HHA accounting
policies &T 3TITIT HIAT

C. Separate Business Entity (3TeTdT <IddTT siﬁlé)

D. Consistency (F3TddT)
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Codes:
Match the column
(a) A-1V, B-III, C-1I, D-I(b) A-I, B-II, C-III, D-IV
(c) A-1I, B-I11, C-I, D-1V(d) A-III, B-1V, C-1, D-II
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Current assets are Rs.4,00,000
Inventories are Rs.2,40,000
Working capital is Rs.2,00,000
Calculate Current Ratio.

(a) 2:1 (b) 2.5:1
(c) 1.5:1 (d) 1:2

e, IREYRIAT (Current Assets) X4,00,000 &,
HSR/TEIF (Inventories) X2,00,000 &
a;réraﬁsr (Working Capital) £2,40,000 g |

Current Ratlo (TTe] 3Te14Td) $I IUTAT IS
[January, 2025]

(a)2:1
(b)2.5:1
(c)1.5:1
(d)1:2
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Current assets = %4,00,000, Inventories = X2,00,000, Working capital

X2,40,000. Calculate the Current Ratio.
Since Working Capital = Current Assets — Current Liabilities:

Working Capital = Current Assets — Current Liabilities
2,00,000 =4,00,000 - Current Liabilities

Current Liabilities = 4,00,000 - 2,00,000 = 200,000
Current Assets _ 4,00,000 _

Current Laibilities 200,000

Current Ratio =
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X and Y are partners in a business sharing profit and losses in the ratio of 3:2. They admit Z as a
new partner with a 1/5 share in the profits. Calculate the new profit-sharing ratio of the
partners.

(a) 12:8:5 (b) 12:8:6

(c)12:7:6 (d) 12:3:7

X3 YUk eFadr H 3 : 2 & e[AId H o U4 g1l dicgd &1 9 2 o131 WiEiaR
TAPR d o, o8 o7 & 1/5 REar f6ar Srar g1 asieRt &1 aJar FITST-ﬁT-ITUTmH
AT AT

[October, 2020]

(a) 12:8:5
(b) 12:8:6
(c)12:7:6
(d)12:3:7
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The new profit-sharing ratio is calculated as:
1. Remaining share after admittingZ=1-1/5=4/5
2. Xand Y continue in the same ratio (3:2), so:

3 4 12
e X'snewshare==-X - = —

D
OY’snewshare=—xE:2—5

5
1 5
e7’sshare===—
5 25

Thus, the new ratio is 12:8:5.
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Which of the following statements are incorrect for amalgamation in the nature of

merger? [June, 2025]
A. All the assets and liabilities of the transferor company are taken over by
transferee company.
B.Shareholders holding not less than 95% of the face value of the equity shares of
the transferor company become equity shareholders of the transferee company.
C.Payment of purchase consideration may be made in cash per share.
D.Journal entries for recording the merger are passed by pooling of interest method.
E.The business of the transferor company is not intended to be carried on by the
transferee company.
(a) A, B, and C Only (b) B, C and D Only
(c) A and D Only (d) B, Cand E Only
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fefaf@d & & FIF9-8 FUFT Merger T Yhid arel Amalgamation & T e 82

[June, 2025]

A. BT FY=T (Transferor Company) 1 T3 aREURAT U9 g¥Acd, AU hYeAT

(Transferee Company) GaRT JguT fhU ITd &l

B. swmwwﬁ%g%ﬁ%m%ﬁmma;wﬁW%%wmwﬁ

STl & sfFac! IRRURS o1 olld g

C. ¥ 9fawhel (Purchase Consideration) T 3Tl I AT Fehe, H fHAT ST Tehell &

D. ﬁ?»;r (Merger) @ & &1 & T Pooling of Interest Method GdRT Journal Entries b1
|

E. EdTdieh &hUell & SAGHT I FEATARUIT husil GaRT Tl Telled hl 3662 =gl gidl|

fAfaf@d fasedr & ¥ W6 3R gAw:

(a) dhaol A, B3iR C

(b) shael B, C3iR D

(c) haol A3 D

(d) dhael B,C 3R E
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A Ltd. makes plastic buckets. Selling
price per bucket is X210 and variable
cost per bucket is X60. Fixed cost of
making buckets is X1,50,000 for the
year. The number of buckets to be sold
to get a profit of 390,000 is:

(a) 714 buckets
(b) 428 buckets

(c) 1000 buckets
(d) 1600 buckets

A Ltd. ToTiEcsh 1 aifecar FardT
gl 9Ta arecr fapg Hed 3210 &
T 9far aredT afiadt arerd 260
g| difecdl dalel sl TART R T
¥1,50,000 9fa av g1 290,000 &T
TH ITcd lat o [T Tohdar
difecdT ST gaf?

(a) 714 Sifeedr
(b) 428 arfecar
(c) 1000 dTfecdr
(d) 1600 sifeear
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Which of the following statements are incorrect for
amalgamation in the nature of merger?
A. All the assets and liabilities of the transferor

company are taken over by transferee company.

B. Shareholders holding not less than 95% of the
face value of the equity shares of the
transferor company become equity
shareholders of the transferee company.

C. Payment of purchase consideration may be
made in cash per share.

D.]Journal entries for recording the merger are
passed by pooling of interest method.

E. The business of the transferor company is not
intended to be carried on by the transferee

company.
(a) A, B, and C Only (b) B,CandD Only
(c)A and D Only (d) B,CandE Only

ﬁﬂ'ﬂ' (Amalgamatlon)ff Merger & T H ‘FF% &
#ay # Pafaad # @ #9-8 F97 o

(Incorrect) §?

A. BEATARUTSRT (Transferor) S9sir 1 T aREgar
(Assets) 3 é\?l?\'lﬁ'ﬂT (Liabilities) 8EJTAXT (Transferee)
asq?i’r CANT FEUT T o e

B. §EdTRUTehdT &UaiT & 3fader AT o 3ifehd
Hed (Face Value) hT FH-B-FH 95% (W ATl
;ﬁ%m eIl &UaY & SfFadr MU RS aa

I
C. TG ufawe (Purchase Consideration) ohI A ITcled
gfd AAT sTHE (Cash per Share) H AT S {-Ichcll gl
D. f[aera # Rapls A & ToIT Pooling of Interest
Method (%?IT & HHgeT ﬁﬁl‘) % 3R 9 Journal
Entnes@f Frl'l?ﬁ gl

E. §EATdRUThdl Ul & STGATT &l GEATA hUaT
SaRT 37T ST W=t T SIET ¢ T B
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(d): Based on Accounting Standard (AS) 14, "Accounting for Amalgamations” (or Ind AS
103, which now governs business combinations in India), for an amalgamation to be considered
"in the nature of merger,” several specific conditions must be met. If any of these conditions are
not met, the amalgamation is treated as "in the nature of purchase."

A. All the assets and liabilities of the transferor company are taken over by the transferee
company. This statement is correct for an amalgamation in the nature of merger. One of the
primary conditions is the complete transfer of all assets and liabilities.

B.Shareholders holding not less than 95% of the face value of the equity shares of the
transferor company become equity shareholders of the transferee company. This statement is
incorrect. The threshold specified for an amalgamation in the nature of merger is not less than
90% of the face value of the equity shares of the transferor company (excluding shares already
held by the transferee company or its subsidiaries/nominees).

C.Payment of purchase consideration may be made in cash per share. This statement is
incorrect. For an amalgamation to be in the nature of a merger, the consideration for the
amalgamation must be discharged wholly by the issue of equity shares of the transferee
company to the equity shareholders of the transferor company. Cash may only be paid in
respect of any fractional shares.

. D. Journal entries for recording the merger are passed by pooling of
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Which one of the following is known
as the backbone of auditing?

(a) Verification of assets
(b) Internal check

(c) Vouching

(d) Internal audit

fAFafaf@a & & T Auditing
(@Tadiaor) v fig (Backbone of
Auditing) gl SITdT 87

(a) IRTITIAT T T
(Verification of f Assets)

(b) TR ST (Internal Check)
(c) SHTUTRT T ST / ar3f=iar
(Vouching)

(d) HTARE TW@ENET (Internal Audit)




