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Prime Minister Jawahar Lal Nehru launched the First Five-Year Plan in 1951. It was primarily concerned with
the development of the primary sector. With a few modifications, the First Five-Year Plan was based on
the Harrod-Domar model. In this article, we will look into the First five-year plan, which is important for MPSC
Examination.
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First Five year Plan

¢ Prof. P. C. Mahalanobis designed this concept to promote the idea of a self-sufficient closed economy.
The plan was largely influenced by Domer's five-year plans for the Soviet Union. The first five-year
plan is known as the Domer-Mahalanobis Model.

e The plan was based on the Harrod—-Domar model, which claimed that growth was dependent on two
factors. First, a high level of savings, which allowed for more investment, and second, a low capital-
output ratio, which allowed for more efficient investment and a higher growth rate.

e Agriculture, irrigation, and power projects were given top priority in this plan. Irrigation and Energy
(27.2%), agricultural and community development (17.4%), transportation and communications (24%),
industry (8.4%), social services (16.64%), land restoration (4.1%), and others received a total budget of
Rs. 2069 crore (2.5%). Due to favorable monsoons and better crop yields, the plan proved effective.
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Some Key important points of the First Five Year Plan:

e In the first five-year plan, many irrigation projects were started, including Bhakra Dam and Hirakund
Dam.
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¢ Five Indian Institutes of Technology (lITs) were established as important technical institutes at the end
of the plan period in 1956.

e The University Grant Commission was established to oversee financing and take steps to improve
higher education in the country.

e The plan called for a 2.1% growth rate in GDP for the fiscal year, but it grew at a rate of 3.6%.
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Conclusion

In 1951, the First Five-Year Plan was implemented against the backdrop of Partition, with the country
dealing with an influx of refugees, severe food shortages, and rising inflation. It was largely concerned
with the development of agriculture and irrigation in the primary sector. The government was able to
meet its growth targets set for the first five-year plan but was not able to achieve an increase per
capita due to the huge increase in population.
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